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CONFIDENTIAL TEGUCIGALPA 3105 

E.O. 11652: GDS 

TAGS: BDIS, ENRG, PINT, HO 

SUB J : TEXACO AND PRICE INCREASE PROBLEM 

REF: TEGUCIGALPA 3065; TEGUCIGALPA 2926 

1. TEXACO OFFICIALS JAMES KINNEAR (SENIOR VP), CAL MINOR 

(VP), WALLACE MCDONALD (LOCAL MANAGER), AND RONALD MILLAR 
(LOCAL REFINERY MANAGER) MET WITH MINECON BENNATON AND 
OTHER MINISTRY OFFICIALS MORNING AUG. 17. TEXACO GROUP 
LATER ATTENDED LUNCH AT AMBASSADOR S RESIDENCE AND DES- 
CRIBED MEETING AS "EXCELLENT." 

2. KINNEAR STATED THAT HE HAD GIVEN BENNATON A FAIRLY 
COMPLETE RUN-DOWN OF THE WORLD PETROLEUM SITUATION AND 
HAD FOUND THE MINISTER ALREADY WELL-INFORMED AND RECEPTIVE. 
KINNEAR SAID TEXACO DID NOT WISH TO FORCE A CONFRONTATION 
WITH THE GOH AND ADDED THAT TEXACO REALIZED THE REAL 
POLITICAL PROBLEMS FACING THE GOH IN RAISING PETROLEUM 
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WOULD NOT BE ABLE TO GET CRUDE AND PROCESS IT ANY CHEAPER 
THAN TEXACO IS NOW PROVIDING TO HONDURAS. KINNEAR EXPRESSED 
OPINION TO EMBOFFS THAT BENNATON’S RECENT VISIT TO VENEZUELA 
HAD CONFIRMED TO HIM THE FACT THAT THE GOH COULD NOT DO ANY 
BETTER COSTWISE THAN TEXACO. 

3. KINNEAR ADDED THAT THE GOH WILL CONTINUE ITS STUDY OF 
THE PROBLEM FOR TWO MORE WEEKS AND THAT HE WILL RETURN TO 
HONDURAS TO MEET WITH BENNATON ON SEPT. 4. HE SAID BENNATON 
HAD ASKED IF HE WOULD BE WILLING TO PREPARE AN INTERVIEW 

TO BE RELEASED TO THE PRESS HELPING TO EXPLAIN THE INTER- 
NATIONAL PETROLEUM SITUATION AND ITS IMPLICATIONS FOR HONDURAS. 
KINNEAR EXPRESSED WILLINGNESS TO WORK UP SUCH A PRESS 
RELEASE. 

4. COMMENT: THE TEXACO OFFICIALS OBVIOUSLY EXPECT THE 
SEPT. 4 MEETING TO BE AS LEAST THE BEGINNING OF SPECIFIC 
DETERMINATIONS OF PRICE INCREASES, AND, AS THINGS HAVE 
DEVELOPED UP TO THIS POINT, IT IS DIFFICULT TO SEE HOW 
THE GOH CAN AVOID GETTING TO BRASS TACKS ON SEPT. 4. 
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